





As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit.

We also:

(a)

(d)

Identify and assess the risks of material misstatement of the Standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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2. Asrequired by the Companies (Auditor’'s Report) Order, 2020 (the “Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in “Annexure
- B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

For, Surana Maloo & Co.
Chartered Accountants
Firm Registration Number: 112171W

— e -

Partner
Date: 06-09-2024 Membership No: 037671
Place: Ahmedabad UDIN: 24037671BKXAHQ1197
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Annexure-B to the Independent Auditors’ Report of even date on the Financial Statements of “Dom's

Delicious Private Limited”

(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements' section of our

rep

ort to the Members of Dom's Delicious Private Limited of even date)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that: —

(i) in respect of the Company's Property, Plant and Equipment and Intangible Assets:

(a)

A.

The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant
details of Right-of-use asset.

The Company has maintained proper records showing full particulars of
intangible assets,

The Property, Plant and Equipment have been physically verified during the year by
the Management in accordance with program of physical verification, which in our
opinion, provides for physical verification of all Property, Plant and Equipment at
reasonable intervals having regard to size of the Company and nature of fixed
assets. Based on our audit and according to the information and explanations given
to us, no material discrepancies were noticed on such verification.

Based upon the audit procedure performed and according to the records of the
company, we report that, the title in respect of self-constructed buildings and title
deeds of all other immovable properties (other than properties where the company
is lessee and the lease agreements are duly executed in favor of the lessee),
disclosed in the financial statements included under property, plant and equipment
are held in the name of the company as at the balance sheet date.

According to the information and explanations given to us, we report that the
Company has not revalued any of its Property, Plant and Equipment (including
right-of-use assets) and intangible assets during the year. Accordingly, the reporting
under paragraph 3(i)(d) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no proceeding has been initiated on or
pending against the Company for holding benami property under the Prohibition of
Benami Property Transactions Act, 1988 (as amended in 2016) (formerly the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and rules made
thereunder. Accordingly, the provisions stated in paragraph 3(i)(e) of the Order are
not applicable to the Company.
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(iii)

(iv)

(v)

(vi)

(a) The company does not have any inventory, accordingly reporting under clause
3(ii){a) of the order is not applicable.

(b)  The company has not been sanctioned working capital limits in excess of Rs. 5
crore, in aggregate, at any points of time during the year, from banks or financial
institutions on the basis of security of current assets, accordingly reporting under
clause 3(ii)(b) of the Order is not applicable.

(a) The Company has not provided any loans or advances in the nature of loans or
stood guarantee, or provided security to any other entity during the vear,
accordingly reporting under clause 3(iii)(a) of the Order is not applicable.

(b) The Company has not made any investments, accordingly reporting under
clause 3(iii)(b) of the Order is not applicable.

(c) The Company has not granted any loans, accordingly reporting under clause
3(iii)(c) of the Qrder is not applicable.

(d) The Company has not granted any loans, accordingly reporting under clause
3(iii)(d) of the Qrder is not applicable.

(e) The Company has not granted any loans, accordingly reporting under clause
3(iii)(e) of the Order is not applicable.

(f) The Company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of
repayment during the year accordingly, reporting under clause 3(iii)(f) is not
applicable.

The Company has not provided any guarantee or security or granted any advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships
or any other parties.

The company has not given loans or made investments or provided guarantees or
security, attracting the provisions of sections 185 and 186 of the Act, accordingly
reporting requirements of paragraph 3(iv) of the Order is not applicable

According to the information and explanations given to us the Company has not accepted
deposits (including deemed deposits) from the public within the meaning of Sections 73
to 76 of the Act, and the rules framed there under. Therefore, the reporting requirements
of paragraph 3(v) of the Order, is not applicable to the Company.

The company is not required to maintain cost records specified by the Central
Government under sub-section (1) of Section 148 of the Companies Act, 2013, and hence
reporting with the respect to maintenance of cost is not applicable.
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{xvi)
(a) According to the information given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly,
clause 3 (xvi) (a), (b) and (c) of the Order is not applicable to the Company.

(b) The Group does not have any CIC as part of group and accordingly reporting under
clause (xvi)(d) of the Order is not applicable.

(xvii})  As per information available with us, the Company has not incurred cash losses during the
financial year covered by our audit and the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the year.

(xix)  On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

(xx)
(a)  Provision of section 135 of the Companies Act, 2013 with respect to Corporate Social
Responsibility (CSR) is not applicable to the company, Accordingly, reporting under
clause 3(xx)(a) of the Order is not applicable for the year.

(b) Provision of section 135 of the Companies Act, 2013 with respect to Corporate Social
Responsibility (CSR) is not applicable to the company, Accordingly, reporting under
clause 3(xx)(b) of the Order is not applicable for the year.

For, Surana Maloo & Co.
Chartered Accountants
Firm Registration Number: 112171W

F

Place: Ahmedabad Faruner

Date: 06-09-2024 Membership No: 037671
UDIN: 24037671BKXAHQ1197
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Dom's Delicious Private Limited

CIN - U55101GJ2012PTC072876

Balance Sheet as at March 31, 2024

All Amounts are in Lakhs unless otherwise stated

AdSE IS
1|Non-Current Assets
(a) Property, Plant and Equipment 5 234,54 236.13 228.47
(b) Investment Property 6 1,059.63 1,103.47 1,147.32
{c} Financial Assets
(i)  Other Nan-current financial assets 7 6.22 6.14 4.67
(d) Deferred Tax Assets (Net) 16 35.43 24,24 13.35
(e) Other Non-Current Assets 8 1.86 7.58 6.05
Total Non-current Assets 1,337.67 1,377.56 1,399.84
2{Current Assets
(a) Financial Assets
(i) Trade receivables 9 - 4.50 16.19
(i) Cash and cash equivalents 10 10.81 23.93 8.15
(b) Current tax assets {Net) 11 4,57 2.86 20.25
(c) Other Current Assets 12 0.97 3.44 2.51
Total Current assets 16.35 34.73 47.10
Total Assets 1,354.02 1,412.29 1,446.94
EQUITY AND LIABILITIES
Equity
{a) Equity share capital 13 1.00 1.00 1.00
{b) Other Equity 14 (25.20) {80.16) (117.15)
Total Equity (24.20) (79.16) {116.15)
Liabilities
1|Non-Current Liabilities
(a) Financial Liabilities
(i) Barrowings 15 1,326.74 1,161.53 1,269.58
Total Non-current liabilities 1,326.74 1,161.53 1,269.58
2{Current Liabilities
(a) Financial Liabilities
(i) Borrowings 17 - 266.08 245.42
(i} Trade Payables 18
A) Total outstanding dues of Micro enterprises and Small Enterprises. - - -
B) Total outstanding dues of creditors other than micro enterprises 4.36 5.03 0.57
and small enterprises.
(if)  Other current financial liabilities 19 43.61 47.72 39.57
{b) Other Current Liabilities 20 3.51 11.09 7.95
Total Current liabilities 51.49 329.91 293.51
Total Liabilities 1,378.23 1,491.45 1,563.09
Total Equity and Liabilities 1,354.02 1,412.29 1,446.94
Material Accounting Policies Note 1to 4

For Surana Maloo & Co.
Chartered Accountants
[ T T'umber: 112171W

I

f

Memaersimp Mo, 937571
UDIN:

Place : Ahmedabad
Date : 06-09-2024

For and on behalf of the Board,
Dom's Delicious Private Limited
CIN - U55101GJ201

Arjanbhai S. Rabari iir

Director

[T

DIN: 7794532 DIM: 7794539

Place : Ahmedabad
Date : 06-05-2024




Dom's Delicious Private Limited
CIN - U55101GJ2012PTC072876

Profit and Loss Statement for the year ended March 31, 2024

All Amounts are in Lakhs unless otherwise stated

I |Revenue from Operations 21 17.32 9.66
Il |Other Income 22 184.99 181.35
Il |Total Income {I+11) 202.31 191.01
IV [Expenses
Employee Benefits Expenses 23 6.05 3.48
Finance Costs 24 80.17 75.31
Depreciation and Amortization Expenses 5&6 45,53 44,73
Other Expenses 25 10.87 26.27
Total Expenses (IV) 142.63 149.79
V |Profit Before Exceptional Iltem and Tax {llI-1V) 59.68 41,22
VI |Exceptional item - -
VIl |Profit Before Tax (V-VI) 59.68 41.22
VIIl |Tax expense:
Current Tax 15.92 15.12
Deferred Tax {11.19) (10.90)
IX |Profit for the period (VII-VIII) 54.95 36.99
X |Other comprehensive income (Net of tax) - -
Xl |Total comprehensive income for the Year (IX+X} 54.95 36.99
X1l |Earning per Equity Share (EPS)
(1) Basic Earning per Share {EPS) 28 549.54 369.93
(2) Diluted Earning per Share {EPS) 28 549.54 369.93
Material Accounting Policies Note1to 4

For Surana Maloo & Co.
Chartered Accountants
Eirm Danictratinn Number: 112171W

Membership No.: 037671

Place : Ahmedabad
Date: 06-09-2024

For and on behalf of the Board,
Dom's Delicious Private Limited
CIN - U55101GJ2012PTC072876

Arjanbhai S. Rabari
Director
DIN: 7794582

Laljibhai A. Ahir
Director
DIN: 7794599

Place : Ahmedabad
Date : 06-09-2024










Notes to Standalone Financial Statements

1. CORPORATE INFORMATION

Dom's Delicious Private Limited (‘the Company’), incorporated in 2012 under the provisions of Companies
Act, is a private limited company domiciled in India with its registered office situated at Mondeal Heights,
B Wing, 15thFloor, Near Hotel Novotel, S G Highway, Ahmedabad

The Company is primarily engaged in the business of chains of restaurants, food courts, food kiosk, food carts,
eating houses, cafe and beverages across the world to provide all kind of delicious, tasty and healthy food of
all different varieties including beverages and milk product, ice-cream, jelly and jelly products. Company has
entered into franchise agreement with Tea-Post on 25th July, 2022 to manage, run and operate the cafe under
the brand name "Tea Post - A Place to Talk" and business of leasing of constructed properties (including
provision of linked services like facility management services).

BASIS OF PREPARATION

a. Basis of Preparation:

Standalone restated Financial Statements of the Company have been prepared as per Indian Accounting
Standards (Ind AS) in accordance with the Companies (Indian Accounting Standards) Rules, 2015, as
amended from time to time, notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other
relevant provisions of the Act.

The financial statements were authorized for issue in accordance with a resolution of the directors on
September 06, 2024.

Standalone Financial Statements have been prepared on the historical cost convention, except for certain
financial instruments that are measured at fair value at the end of each reporting period in accordance
with Ind AS.

For all periods up to and including the year ended 31st March 2022, The Company prepared its financial
statements in accordance with accounting standards as prescribed under Section 133 of the Companies
Act, 2013 (the ‘Act’) read with Rule 7 of the Companies (Accounts) Rules,2014 (referred to as ‘Indian
GAAP’). These financial statements are the Company’s first Ind AS financial statements. The Company has
adopted all the Ind AS standards and the adoptions were carried out in accordance with Ind AS 101 First
time adoption of Indian Accounting Standards. Previous period numbers in the financial statements have
been restated to Ind AS. Reconciliations and descriptions of the effect of the transition have been
summarized in Note 33 of financial statements. The details of the first-time adoption exemptions availed
by the Company is also given therein. Accounting policies have been consistently applied except where a
newly issued accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

b. First time Adoption of Ind AS

These are the Company’s first standalone financial statements prepared in accordance with indian Accounting
Standards (ind AS). For the year ended March 31, 2023, the Company had prepared the standalone financial
statements in accordance with Companies {(Accounting Standards) Rules, 2006, notifie «=d~r Crmvinn 199 of
the Act and other relevant provisions of the Act (‘Previous GAAP’).




Notes to Standalone Financial Statements

The accounting policies set out in Notes to the Standalone Financial Statements have been applied in preparing
these standalone financial statements for the year ended 31 March 2024 including the comparative
information for the year ended March 31, 2023 and the opening Ind AS balance sheet on the date of transition
i.e. April 1, 2022.

In preparing its Opening Ind AS Balance Sheet asat April 1, 2022 and in presenting the comparative information
for the year ended 31 March 2023, the Company has adjusted amounts reported previously in financial
statements prepared in accordance with Previous GAAP. This note explains the principal adjustments made
by the Company in restating its financial statements prepared in accordance with Previous GAAP and how the
transition from Previous GAAP to Ind AS has affected the Company’s financial position, financial performance
and cash flows and disclosures.

Exemptions and Exception availed on first time adoption of Ind AS

In preparing these Ind AS financial statements, the Company has availed certain optional exemptions and
mandatory exceptions in accordance with Ind AS 101 from previous GAAP to Ind AS, as explained below. The
resulting difference between the carrying values of the assets and liabilities in the financial statements as at
the transition date under Ind AS and previous GAAP have been recognised directly in equity (retained earnings
or another appropriate category of equity). This note explains the adjustments made by the Company in
restating its previous GAAP financial statements as at April 1, 2022 and the financial statements as at and for
the year ended March 31, 2023.

e  Deemed Cost of Property, Plant and Equipment (PPE)

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant
and equipment as recognised in the financial statements as at the date of transition to Ind AS, measured as
per the previous GAAP and use that as its deemed cost as at the date of transition after making necessary
adjustments for de-commissioning liabilities. This exemption can also be used for intangible assets covered by
Ind AS 38 'Intangible Assets. Accordingly, the company has elected to measure all of its property, plant and
equipment, intangible assets and investment properties at their previous GAAP carrying value.

e Use of Estimates

An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with
estimates made for the same date in accordance with previous GAAP (after adjustments to reflect any
difference in accounting policies), unless there is objective evidence that those estimates were in error.

Ind AS estimates are based on conditions/information that existed at the date of transition to Ind AS i.e.
April 1, 2022 and are consistent with the estimates as at the same date made in conformity with previous
GAAP. The company made estimates for following items in accordance with Ind AS at the date of transition as
these were not required under previous GAAP:

- Fair Valuation of Financial instruments carried at FVTPL or FVOCI;
- Impairment of financial assets based on expected credit loss model;
- Discount Rates considered for measurement of financial instruments and provisions

e Derecognition of financial assets and financial liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of ind AS 109 prospectively for
transactions occurring on or after the date of transition to Ind AS. However, Ind AS 101 allows a first-time
adopter to apply the de-recognition requirements provided that the information needed to apply Ind AS 109
to financial assets and financial liabilities derecognised as a result of past transactions v . '



Notes to Standalone Financial Statements

time of initially accounting for those transactions. The Company has elected to apply the de-recognition
provisions of Ind AS 109 prospectively from the date of transition to Ind AS.

e (Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets (investment in debt
instruments) on the basis of the facts and circumstances that exist at the date of transition to Ind AS.

Consequently, the Company has applied the above assessment based on facts and circumstances existing on
the transition date

e Impairment of financial assets

The Company has applied impairment requirements of Ind AS 109 retrospectively; however, as permitted by
Ind AS 101, it has used reasonable and supportable information that is available without undue cost or effort
to determine the credit risk at the date that financial instruments were initially recognised in order to compare
it with the credit risk at the transition date.

c. Functional and Presentation Currency

These Standalone Financial Statements are presented in Indian Rupees (INR), which is the also the
functional currency. All amounts have been rounded off to the nearest lakhs, except per share data, face
value of equity shares and expressly stated otherwise.

2. MATERIAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The application of the Company’s accounting policies in the preparation of the Standalone financial
statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, accompanying disclosures and disclosures
of contingent liabilities. Estimates and underlying assumptions are reviewed on an ongoing basis and any
revisions thereto are recognized prospectively. Actual results may differ from these estimates which could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

a. Current/Non-current Classification:

Any asset or liability is classified as current if it satisfies any of the following conditions:

i. the asset/liability is expected to be realized/settled in the Company’s normal operating cycle;

ii. the asset is intended for sale or consumption;

iii. the asset/liability is expected to be realized/settled within twelve months after the reporting
period;

iv. the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting date;

v. In the case of a liability, the Company does not have an unconditional right to defer settlement
of the liability for at least twelve months after the reporting date.

All other assets and liabilities are classified as non-current. Deferred tax assets and liabilities are
classified as non-current assets and liabilities.

For the purpose of current/non-current classification of assets and liabilities, the Cor ’
ascertained its normal operating cycle as twelve months. This is based on the nature of servic



Notes to Standalone Financial Statements

time between the acquisition of assets or inventories for processing and their realization in cash and
cash equivalents.

b. Key Sources of estimation uncertainties

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described in the below mentioned notes

e Property, Plant and Equipment and Intangible Assets

Useful lives of tangible and intangible assets are based on the life prescribed in Schedule Il of the
Companies Act, 2013. In cases, where the useful lives are different from that prescribed in Schedule Ii,
they are based on technical estimates and advice, taking into account the nature, estimated usage and
operating conditions of the asset. Component Accounting is based on the management’s best estimate of
separately identifiable components of the asset.

e Fair value measurement of financial instruments

In estimating the fair value of financial assets and financial liabilities, the Company uses market observable
data to the extent available. Where such Level 1 inputs are not available, the Company establishes
appropriate valuation techniques and inputs to the model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and
volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments. '

e Defined benefit plans

The cost of the defined benefit plan and the present value of the obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases
and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.

¢ Current / Deferred Tax Expense

Significant management judgement is required to determine the amounts of current taxes, deferred taxes
and tax credits that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

3. MATERIAL ACCOUNTING POLICIES
a. Property, Plant and Equipment
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e Recognition and Measurement

Property, Plant and Equipment are measured at cost of acquisition or construction less accumulated
depreciation and accumulated impairment losses, if any. Cost includes purchase price, non-refundable
taxes and duties and all other costs attributable to bringing the asset to its working condition for intended
use and estimated costs of dismantling and removing items and restoring the site on which it is located.
Financing costs relating to borrowing funds attributable to acquisition of Property, Plant and Equipment
are also included, for the period till such asset is put to use.

Spare parts and servicing equipment are recognized as property, plant and equipment, if they meet the
definition property, plant and equipment and are expected to be used for more than one year. All other
items of spares and servicing equipment are classified as item of inventories.

Subsequent Expenditure is capitalized only if it is probable that the future economic benefit associated
with the expenditure will flow to the company and cost of the asset can be measured reliably.

Property, Plant and Equipment not ready for its intended use on the reporting date is disclosed as Capital
Work-in-Progress and carried at cost.

e Depreciation

Depreciation on Property, Plant and Equipment is provided on the Straight-Line Method (SLM) over the
useful life of the assets as prescribed under Schedule Il to the Companies Act, 2013. In respect of the
Property, Plant and Equipment purchased during the year, depreciation is provided on pro rata basis from
the date on which such asset is ready to be put to use. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting period, with the effect of any such change
in the estimate accounted for on a prospective basis.

The estimated useful lives of items of Property, Plant & Equipment included in financial statements as
prescribed in Schedule Il of Companies Act, 2013 are as follows:

Asset Class Estimated Useful Life
Plant & Machineries 3 -15years

Office Equipment 5 -years

Furniture & Fixtures 10- years

Computers & Peripherals 3 -6 vyears

¢ Derecognition

Carrying amount of Property, Plant and Equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Gain or loss arising on the
disposal or retirement of an item of Property, Plant and Equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

b. Investment property

Recognition and initial measurement

Investment properties arc held to earn rentals or for capital appreciation, or both. Investm
are measured initially at their cost of acquisition including transaction costs. The cost comp
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price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing the asset
to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at
the purchase price.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that incremental future economic benefits associated with the item
will flow to the Company. All other repair and maintenance costs are recognised in statement of profit or
loss as incurred. Subsequent measurement {depreciation and useful lives) Investment properties are
subsequently measured at cost less accumulated depreciation and impairment losses. Depreciation on
investment properties is provided on the straight-line method, computed on the basis of useful lives {as
set out below) prescribed in Schedule Il to the Companies Act, 2013:

Asset Class Estimated Useful Life
Buildings 60 Years

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year
and adjusted prospectively, if appropriate.

Though the Company measures investment property using cost-based measurement, the fair

value of investment property is disclosed in the notes.

De-recognition

Investment properties are derecognised either when they have been disposed of or when they are
permanently withdrawn from use and no future economic benefit is expected from their disposal. The
difference between the net disposal proceeds and the carrying amount of the asset

is recognised in profit or loss in the period of de-recognition.

c. Intangible Assets
e Recognition and Measurement

Intangible assets with finite useful lives that are acquired separately are measured on initial recognition
at cost and carried at cost less accumulated amortization and accumulated impairment losses.

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in
the specific asset to which it relates. All other expenditure is recognized in profit and loss statement.

e Amortization

Amortization is calculated to write off the cost of intangible assets less their estimated residual values
over their estimated useful lives using the straight-line method. Amortization method, useful lives and
residual values are reviewed at the end of each financial year and adjusted if appropriate.

e Derecognition

An intangible asset is derecognized on disposal, or when no future economic benefits are

use or disposal. Gains or losses arising from derecognition of an intangible asset, m
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difference between the net disposal proceeds and the carrying amount of the asset, are recognised in
profit or loss when the asset is derecognized.

d. Impairment of Tangible and Intangible Assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to

the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

e. Inventories
Stock of finished goods is valued at cost or net realizable value, whichever is lower after providing for
obsolescence, if any. Cost of inventories comprises of cost of purchase, cost of conversion and directly
attributable overheads incurred in bringing them to their present location and condition.

f. Foreign Currency Transactions
Transactions in foreign currencies are translated into the respective functional currencies of the Company

at the exchange rates at the date of the transaction or at an average rate if the average rate approximates
the actual rate at the date of the transaction.
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Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured
at fair value in a foreign currency are translated into the functional currency at the exchange rate when
the fair value was determined. Non-monetary assets and liabilities that are measured based on historical
cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange
differences are recognised in profit or loss.

g. Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying
asset are capitalized as a part of the cost of such asset. A qualifying asset is one that necessarily takes a
substantial period of time to get ready for its intended use. All others borrowing cost are recognized in
the profit and loss in the period in which they are incurred.

h. Revenue Recoghition

The Company has applied Ind AS 115 - Revenue from Contracts with Customers. The following is the
significant accounting policy related to revenue recognition under Ind AS 115.

e Service income
It requires a contract as well as the various performance obligations contained in the contract to be
identified. The number of performance obligations depends on the types of contracts and activities.

The fundamental principle is that the recognition of revenue from contracts with customers must reflect;

» the rate at which performance obligations are fulfilled, corresponding to the transfer to a
customer of control of a good or service;

» Amount to which the seller expects to be entitled as consideration for its activities. The way in
which transfer of control of a good or service is analyzed is crucial, since that transfer determines
the recognition of revenue. The transfer of contro! of a good or service may take place
continuously (revenue recognition on a progress towards completion basis) or on a specific date
(recognition on completion).

e Sale of Goods

Revenue from the sale of goods is recognized as revenue on the basis of customer contracts and the
performance obligations contained therein. Revenue is recognized at a point in time when the control of
goods is transferred to a customer. Control lies with the customer if the customer can independently
determine the use of and consume the benefit derived from a product or service. Revenue from product
deliveries are recognized at a point in time based on an overall assessment of the existence of a right to
payment, the allocation of ownership rights, the transfer of risks and rewards, and acceptance by the
customer.

e Other Income
Interest income is recognized on a time proportion basis, by reference to the principal outstanding and
the applicable Effective Interest Rate (EIR). The EIR is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of financial inst ments to:

~ The gross carrying amount of the financial assets, or

~ The amortized cost of the financial liability
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» Export benefits/Value added tax benefits are recognized as Income when the right to receive
credit as per the terms of the scheme is established and there is no significant uncertainty
regarding the claim.

Dividend income is recognized when the right to receive dividend is established.
i. Employee Benefits

o Defined benefit plans

The company’s gratuity benefit scheme is defined benefit plan. The company’s net obligation in respect
of defined benefit plan is calculated by estimating the amount of future benefit that employees have
earned in return for their service in the current and prior periods; that benefit is discounted to determine
its present value. The Company accounts for the liability for the gratuity benefits payable in future based
on an independent actuarial valuation carried out using Projected Unit Credit Method considering
discounting rate relevant to Government Securities at the Balance Sheet Date.

Defined benefit costs in the nature of current and past service cost and net interest expense or income
are recognized in the statement of profit and loss in the period in which they occur. Acturial gains and
losses arising from defined benefit plans in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur and is reflected immediately in retained earnings
and not reclassified to profit or loss. Past service cost is recognised in profit or loss in the period of a plan
amendment.

The Company determines the net interest expense/ (income) on the net defined benefit liability/ (asset)
for the period by applying the discount rate used to measure the defined benefit obligation at the
beginning of the annual period to the then-net defined benefit liability/ (asset), taking into account any
changes in the net defined benefit liability/ (asset) during the period as a result of contributions and
benefit payments. Net interest expense and other expenses related to defined benefit plans are
recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment is
recognized immediately in profit or loss. The Company recognizes gains and losses on the settlement of a
defined benefit plan when the settlement occurs.

e Defined Contribution plan

Company’s contribution to provident fund and employee state insurance scheme are considered as
defined contribution plans and are charged as an expense as they fall due based on the amount of
contribution required to be made and when services are rendered by the employee.

e Compensated Absences
Employees can carry forward a portion of the unutilized accrued leaves and utilize it in future service

periods or receive cash compensation on termination of employment. Provision for Compensated

Absences and its classifications between current and non-current liab
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actuarial valuation. The actuarial valuation is done as per the projected unit credit method as at the
reporting date.

e Short Term Employee Benefits

All employee benefits falling due wholly within twelve months of rendering the service are classified as
short-term employee benefits. These are measured on an undiscounted basis and expensed as the related
service is provided. A liability is recognised for the amount expected to be paid if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

j- Income Tax

Income tax comprises of current tax and deferred tax. it is recognized in the profit and loss statement,
except to the extent that it relates to and item recognized directly in equity or in other comprehensive
income.

e Current Tax

Current tax comprises of the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current income tax liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantially enacted at the reporting date.

e Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities in the company’s financial statements and the corresponding tax bases used in computation
of taxable profit. Deferred Tax is also recognized in respect of carried forward tax losses and tax credits.

Deferred tax assets are generally recognised for all taxable temporary differences to the extent that is
probable that taxable profits will be available against which those deductible temporary differences can
be utilised. The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on the tax rates and tax laws that have been
enacted or substantially enacted by the end of the reporting period.
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The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the company expects, at the end of reporting period, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis
or their tax assets and liabilities will be realised simultaneously.

Any tax credit available is recognised as deferred tax to the extent that it is probable that future taxable
profit will be available against which the unused tax credit can be utilized. The said asset is created by way
of credit to the statement of Profit and loss and shown under the head of deferred tax.

k. Segment Reporting

The Company is primarily engaged in the business of leasing of constructed properties (including provision
of linked services like facility management services) which is considered to be the only reportable business
segment. Further, the revenues of the Company are derived primarily from leasing of real estate and no
customer represents sales of more than 10% of total sales. Also, the Company operates within India and
does not have operations in economic environments with different risks and returns. Hence, it is
considered operating in single geographical segment. Accordingly, there are no other separate reportable
segments in terms of Ind AS 108 on "Operating Segment.

I. Provisions, Contingent Liabilities & Contingent Assets

A provision is recognized when the Company has a present legal or constructive obligation as a result of
past event and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and the amount can be reliably estimated at the reporting date.

Provision are recognized based on the best estimate of the management with respect to the amount
required to settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash flows
when the effect of the time value of money is material.

Disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not require an outflow of resources embodying economic benefits or the amount
of such obligation cannot be measured reliably. When there is a possible obligation or a present obligation
in respect of which likelihood of outflow of resources embodying economic benefits is remote, no
provision or disclosure is made.

A contingent asset is not recognized but is disclosed in the financial statements where an inflow of
economic benefits is probable.
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m. Financial instruments

(i)

(ii)

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

e Financial assets

Initial recognition and measurement of financial assets

All financial assets are recognized initially at fair value. Transaction costs that are directly attributable to
the acquisition of financial assets that are not at fair value through profit or loss are added to the fair
value on initial recognition. Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date i.e. the date that the Company commits to purchase or sell the asset.

Subsequent measurement of financial assets
For purposes of subsequent measurement, financial assets are classified in three categories:
e Financial assets at amortized cost:

A financial asset is measured at amortized cost if it is held within a business model whose objective is to
hold financial assets in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on
the principal amount outstanding.

e Financial assets at fair value through other comprehensive income:

A financial asset is measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets, and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest (SPPI) on the principal amount outstanding. Financial
assets included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (OCl).

o Financial assets at fair value through profit or loss:

FVTPL is a residual category for rinancial assets. Any financial asset which does not meet the criteria for
categorization as at amortized cost or as FVTOCI is classified as at FVTPL.

e Equity Investment in Subsidiaries and Associates

Investments in equity shares of subsidiaries and associates and other equity investments in subsidiaries
in subsidiaries and associates are carried at cost less impairment, if any.

e Investments in Equity Instruments

All Equity Investments falling within the scope of Ind AS — 109 are measured at Fair Value through Profit
and Loss (FVTPL) with all fair value changes being recognized in profit and loss statement




¥

Notes to Standalone Financial Statements

e Financial assets at fair value through profit or loss

FVTPL is a residual category for financial assets. Any financial asset which does not meet the criteria for
categorization as at amortized cost or as FVTOCI is classified as at FVTPL.

(iii) De-recognition of financial assets

(iv)

A financial asset is de-recognized when the contractual rights to the cash flows from the financial asset
expire or the Company has transferred its contractual rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third party under
a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to
the extent of the Company’s continuing involvement. In that case, the Company also recognizes an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial
assets. Expected credit losses are measured at an amount equal to the 12-month ECL, unless there has
been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is required to be recognised is recognized as an
impairment gain or loss in profit or loss.

e Financial Liabilities

Initial recognition and measurement of financial liabilities

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and derivative financial instruments.

All financial liabilities are recognised initially at fair value. All financial liabilities are recognised initially
at fair value and, in the case of loan and borrowings and payable, net of directly attributable transaction
costs.

For trade and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.
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(ii) Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as described below:
e Financial liabilities at fair value through profit or loss

Financia! liabilities at fair value through profit or loss include financial liabilities designated upon initial
recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
at the initial date of recognition, and only if the criteria in Ind-AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risks are recognized
in OCI. These gains/ losses are not subsequently transferred to P&L. However, the Company may transfer
the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised
in the statement of profit or loss.

e Loans and Borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing borrowings
are subsequently measured at amortized cost using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the
statement of profit and loss. This category generally applies to borrowings.

e Compound Financial Instrument

Compound financial instrument are separated into liabilities and equity component based on the
terms of the contract. At the inception, the fair value of liabilities component is determined using the
market rate. The amount is classified as a financial liability measured at amortized cost until it is
extinguished on redemption.

(iii) Derecognition of financial liabilities

A financial liability {or a part of a financial liability) is derecognized from its balance sheet when, and only
when, it is extinguished i.e. when the obligation specified in the contract is discharged or cancelled or
expired.

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
the Company currently has enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realised the assets and settle the liabilities simultaneously.
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n.

Lease

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognizes lease liabilities to make lease payments
and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease. Right-of-use
assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis from the commencement date to the end of lease term. If ownership of the leased
asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-
use assets are also subject to impairment. Refer to the accounting policies of Impairment of non-
financial assets.

Lease liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments less any lease incentives receivable, variable lease payments that depend on an index or a
rate, and amounts expected to be paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably certain to be exercised by the Company and
payments of penalties for terminating the lease, if the lease term reflects the Company exercising the
option to terminate. Variable lease payments that do not depend on an index or a rate are recognised
as expenses in the period in which the event or condition that triggers the payment occurs. In
calculating the present value of lease payments, the Company uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the
lease payments or a change in the assessment of an option to purchase the underlying asset.

Short term leases and leases of low value of assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery
and equipment. It also applies the lease of low-value assets recognition exemption to leases that are
considered to be low value. Lease payments on short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis over the lease term.
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Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on a
straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income. Contingent rents are recognised as revenue in the period in
which they are earned.

0. Fair Value Measurement
The company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement
assumes that the transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefit by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

» Level 1 - Quoted (unadjusted) market price in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

« Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting pericd.

The company’s management determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments
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At each reporting date, the management analyses the movements in the values of assets and liabilities
which are required to be re-measured or re-assessed as per the company’s accounting policies. For this
analysis, the management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant
external sources to determine whether the change is reasonable on yearly basis.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in
the relevant notes.

» Significant accounting judgements, estimates and assumptions

¢ Quantitative disclosures of fair value measurement hierarchy

* Financial instruments (including those carried at amortized cost)

p. Cash and Cash Equivalents
Cash and Cash Equivalents in the Balance Sheet comprise cash on hand, bank balance in current and
cash credit accounts and short term highly liquid instruments.

g. Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

4. Significant management judgement in applying accounting policies and estimation uncertainty

Valuation of investment property - Investment property is stated at cost. However, as per Ind AS 40 there
is a requirement to disclose fair value as at the balance sheet date. The Company engaged independent
valuation specialists to determine the fair value of its investment property as at reporting date. The
determination of the fair value of investment properties requires the use of estimates such as future cash
flows from the assets (such as lettings, future revenue streams, capital values of fixtures and fittings, any
environmental matters and the overall repair and condition of the property} and discount rates applicable
to those assets. In addition, development risks (such as construction and letting risk) are also taken into
consideration when determining the fair value of the properties under construction. These estimates are
based on local market conditions existing at the balance sheet date.

Recent Accounting Pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended
March 31, 2024, MCA has not notified any new standards or amendments to the ex’ ™

applicable to the Company.
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All Amounts are in Lakhs unless otherwise stated

Note 26 : Related Party Transactions

Related parties Transactions with related parties for the year ended March 31, 2024, March 31, and 2023 and Outstanding Balances as at

March 31, 2024 and March 31, 2023:

Holding Company

LCC Projects Private Limited

LUL FIUJELLS FlIvdLe LIiLeu

(w.e.f.31-01-23)

Mr. Arjanbhai Sujabhai Rabari

Mr. Arjanbhai Sujabhai Rabari

Key Managerial Personnel (Director) (Director)
Mr. Laljibhai Arjanbhai Ahir Mr. Laljibhai Arjanbhai Ahir
(Director) (Director)
Laxmi Stone Laxmi Stone

Enterprises over which KMP and/or Relatives of KMP are able to
exercise significant Influence

LCC Minechem Pvt. Ltd.

LCC Minechem Pvt. Ltd.

Dom Reality Pvt. Ltd.

Dom Reality Pvt. Ltd.

LCC Foundation

LCC Foundation

Shri Hari Krishna Minechem LLP

Shri Hari Krishna Minechem LLP

Gramang Hydel Projects LLP

Gramang Hydel Projects LLP

Shree Arjanbhai Chothabhai Ahir
Memorial Trust

Shree Arjanbhai Chothabhai Ahir
Memorial Trust

Relative of Key Managerial Personnel

Bechara Suja Rabari
(Brother of Director)

Bechara Suja Rabari
(Brother of Director)

Deva Suja Rabari
{Brother of Director)

Deva Suja Rabari
(Brother of Director)

Geeta Lalji Ahir
(Wife of Director)

Geeta Lalji Ahir
{Wife of Director)

Laxmiben Ahir
{Mother of Director)

Laxmiben Ahir
(Mother of Director)

Sejuben Arjanbhai Rabari
{Wife of Director)

Sejuben Arjanbhai Rabari
{Wife of Director)

Hamir Suja Rabari
(Brother of Director)

Hamir Suja Rabari
{Brother of Director)

Related Party Transactions : Holding Company

Kent income

LCC Projects Private Limited 48.0( 48.0(
Interest Expenses

LCC Projects Private Limited 63.9

Loan received during the year

LCC Projects Private Limited 800.04 235.14
Loan repaid during the year

LCC Projects Private Limited 138.0( 235.19
Loan at the end of the year

LCC Projects Private Limited 725.90




Dalasad Davtis Teamcanbinme s Vau Manacnmennt Darcannal 0. Dalatad Entarnrica

Loans rrom KIVIF & Kelatea Enterprise at tne Deginning or tne year

Mr. Arjanbhai Sujabhai Rabari 189.16 184.16

Mr. Laljibhai Arjanbhai Ahir 448.68 203.37

Mr. Arvind Domadia - 32.80
Mr. Kunal Domadia - 59.48
Sub Total 637.84 479.81
Loans received from KMP & Related Enterprise during the year

Mr. Arjanbhai Sujabhai Rabari 5.0(
Mr. Laljibhai Arjanbhai Ahir 17.0( 245.31
Sub Total 17.0 250.31%
Loans repaid to KMP & Related Enterprise during the year

Mr. Arjanbhai Sujabhai Rabari 6.0

Mr. Laljibhai Arjanbhai Ahir 48.0(

Mr. Arvind Domadia 32.8(
Mr. Kunal Domadia 59.44
Sub Total 54.0( 92.28
Loans from KMP & Related Enterprise at the end of the year

Mr. Arjanbhai Sujabhai Rabari 183.1¢ 189.14
Mr. Laljibhai Arjanbhai Ahir 417.64 448.6

Sub Total 600.84 637.84







{b) Borrowings include Indian currency long-term loans wherein interest rates are linked to benchmark rates {(Marginal Cost of Lending
Rates/Prime Lending Rates) of respective lenders. These benchmark rates are determined based on cost of funds of the lenders, as
well as, market rates. The benchmark rates are periodically revised by the lenders to reflect prevalent market conditions. Accordingly,
effective cost of debt for borrowings at any point of time is in line with the prevalent market rates. Due to these reasons, management
is of the opinion that they can achieve refinancing, if required, at similar cost of debt, as current effective interest rates. Hence, the

discounting rate for calculating the fair value of borrowings has been taken in line with the current cost of debt.

Financial risk management :

General objectives, policies and processes

The company's principal financial liabilities comprise borrowings, lease liabilities and trade and other payables. The main purpose of
these financial liabilities is to finance the company’s operations. The company’s principal financial assets include trade and other

receivables, cash and cash equivalents and other financial assets that are out of regular business operations.

The Companay is exposed to market risk, credit risk and liquidity risk. The Companay’s senior management oversees the management
of these risks. The Companay’s risk management is carried out by a treasury department under policies approved by the board of
directors. The board of directors provides written principles for overall risk management, as well as policies covering specific areas,
such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non-derivative financial
instruments, and investment of excess liquidity.

Risk management framework
The board of directors have overall responsibility for the risk management framework. The board of directors are responsible for

developing and monitoring the risk management policies. The board of directors monitors the compliance with the risk management

policies and procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

The risk management policies are to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company activities. The Companay, through its training and management standards and procedures, aims
to maintain a disciplined and constructive

(i) Credit risk
a) Credit risk management
Credit risk is the risk of loss that may arise on outstanding financial instruments if a counterparty default on its obligations. The

Companay’s exposure to credit risk arises majorly from trade and other receivables.

(b) Trade and other receivables
The Companay’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of

the customer, including the default risk of the industry and country in which the customer operates, also has an influence on credit risk
assessment. Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the

creditworthiness of customers to which the Companay grants credit terms in the normal course of business.

(c) Financial assets that are neither past due nor impaired

None of the Company’s cash equivalents, including short term deposits with banks, are past due or impaired. Regarding trade
receivables and other receivables, and other loans or receivables that are neither impaired nor past due, there were no indications as
at March 31, 2024, and March 31, 2023 that defaults in payment obligations will occur.

(ii) Liquidity risk
Liquidity risk refers to the risk that the Company will encounter difficulty to meet its financial obligations. The objective of liquidity risk

management is to maintain sufficient liquidity and ensure that funds are available for use as per requirements.

The Company also constantly monitors funding options available in the debt and capital markets with a view to maintaining financial
flexibility.
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Note 28: Basic and Diluted Earnings Per Share

Earnings per equity share

Profit attributable to equity shareholders 54.95 36.99
Adjusted profit attributable to ordinary equity holders ) 54.95 36.99
Weighted average number of equity shares outstanding during the year* 10,000 10,000
Number of ordinary shares used to calculate diluted earnings per share 10,000 10,000
Nominal value of equity per share 10 10
Basic EPS (" Per Share) 549.54 369.93
Diluted EPS (" Per Share) 549.54 369.93

* Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the year adjusted
by the number of equity shares issued during the year mulitiplied by the time weighting factor. The time weighting factor is the

number of days for which the specific shares are outstanding as a proportion of total number of days during the year.

Note 29: Foreign Currency Transactions and Exposure
There are no Foreign currency Receivable/ Payable at the reporting date. Hence, there is no sensitivity of price risk.

Almdka 3N PDasimannd +a Audibane

Audit rees V.oV u.sy
Total 0.50 0.30
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Note 31 : Movement in Tax and Deferred tax Assets/ Liabilities

S Penimnlmed Db d s mmnntm mrad Ralillslaa

Deterred tax Liabilities/ (Assets)
Excess of depreciation and amortization on fixed assets under
income tax law over depreciation and amortization provided in

accounts. 24.22 11.21 35.43
Less-Deferred Tax Assets

Provision for Expected Credit Loss 0.02 (0.02) -
Total 24.20 11.24 35.43
vererred 1ax Liapbliues/ |Assets)

Excess of depreciation and amortization on fixed assets under

income tax law over depreciation and amortization provided in

accounts. ’ 13.26 10.96 24.22
Less-Deferred Tax Assets

Provision for Expected Credit Loss 0.09 {0.06) 0.02
Total 13.17 11.02 24,20
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Note 33 : First-time adoption of Ind AS continue

Notes

1 Adjustments of the Previous Period
Adjustment to the previous period represent cumulative change in retained earnings upto beginning of the respective reporting

2 Adjustment to the opening balance of retained earning
For the purpose of Proforma Ind AS Standalone financial information for the year ended March 31, 2022, the Company has
followed the same accounting policy as initially adopted on the transition date (i.e. April 1, 2022). Accordingly, suitable
restatement adjustments in the accounting heads are made to the Proforma Ind AS Standalone financial information in the

3 Deferred Tax{Net)
The Company on restatement has reassessed deferred tax asset and deferred tax liability taking into consideration the income
tax rates prevailing in the respective years for timing difference or temporary differences as applicable and corresponding
charge / credit has been made in the Profit and Loss Statement for the year to which it pertains.

4 Trade Receivable
As per Ind-AS 109, the Company applies Expected Credit Loss (ECL) model on Receivables and the same is provided in restated
financials to the receivable pertains to respective years.
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Note 33 : First-time adoption of Ind AS continue

Reconciliations between previous GAAP and Ind AS Ind AS 101 requires an entity to reconcile equity for prior periods. The following tables

represent the reconciliations from previous GAAP to ind AS restated figures.

Statement of Reconciliation of Equity Under IND AS and Equity Reported under IGAAP as at 31st March, 2024, 31st March 2023 and 31st March 2022.

LIUSIE O0IaIILE Ul VUIEH EYUILY @3 PCI Iammr

Ve ey

Depreciation IND AS 40 (96.53) (52.68)

Provision for Expected Credit Loss {0.10) {0.35)

Deferred Tax 24.31 {72.31) 13.35 {39.68)

Closing Balance of Other Equity as per IND AS {96.62) {80.16) {53.03) {117.15)

Effect of Ind AS Adoption on Profit and Loss Account for the year ended 31st March, 2024, 31st M

Profit and Loss statement for the year ended 31st March 2024, 31st March 2023 and 31st March 2022.

nwevenue

Revenue from Operations 189.49 - 189.49 110.00 - 110.00
Other Income 4 127 0.25 1.52 1.12 0.16 1.29
Total Income 190.76 0.25 191.01 111.12 0.16 111.29
Expenses R

Employee Benefits Expenses 3.48 - 3.48 - - -
Finance costs 75.31 - 75.31 95.13 - 95.13
Depreciation and Amortization Expenses 0.89 43,85 44.73 - 52.68 52.68
Other Expenses 26.27 - 26.27 2.68 - 2.68
Total Expenses 105.95 43.85 149.79 97.81 52.68 150.49
Profit Before Exceptional Item and Tax 84.81 {43.60) 41.22 13.31 {52.52) (39.21)
Exceptional Item - - - 408.54 408.54
Profit Before Tax 84.81 {43.60) 41.22 {395.23) {52.52) {447.74)






